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 It is highly recommended that students read The Wall Street Journal and /or other financial newspapers daily. There will be discussions on current financial and macroeconomics related events everyday in class. You must be prepared (have at least one reference) to discuss a current event topic daily. Class discussion/ participation is twenty percent of your overall grade.
Objective: through daily class discussions, lectures, and your research (building a portfolio and sharing your experience in class—presentation) we try to understand the role of financial markets and institutions in the global economy including the theories behind interest rate assessment and its associated risks, the role of central banks, and financial market segmentation—capital market vs. money market. The course examines the role of the stock market and mutual funds in rationing capital in the economy. We will study foreign exchange markets and international financial institutions
. This course is a foundation for learning how all financial markets, worldwide, compete with one another to attract capital, and to redistribute fund, efficiently and timely.  

Grading is based on the student’s relative standing in class. Your name will be called “randomly” for class discussion, if you are not present, or you don’t have a current article to share, you will receive zero. The various elements of the course are weighted as follows:

                                               Class Discussion                                                 100  
                                               Portfolio Presentation                                       100
                                               Exams I, II, & III                                               300
                                                                                                                            500
Portfolio Guide-line

1- The class will be divided into groups of 4-5 individuals. I highly recommend that you harmonize your group, not only based on your time schedule but also based on your knowledge in accounting, finance, economics, and quantitative capability.

2- Each group should set a strategy that is followed through out investment. The strategy can be changed but every time the change takes place a new guide should be written.

3- The group works in an efficient market. There is no transaction or commission cost.

4- Each group starts their investment with $100,000.

5- You can buy stocks, derivatives including commodities, currency, stock option, bonds, T Bills, Commercial papers, or municipal papers.

6- Your group can trade in any market from NYSE to Hong Kong market. There is no boarder and no barrier for global trading, you just need to worry about currency exchange exposure risk.

7- You need to have registered at least 6 trades per week, either buy or sell.

8-  Wall Street Journal or any other source can be used as source to code prices, both the date and the time of transaction should be registered in your daily spreadsheet.

9- Your Spreadsheet should also include the price, the quantity of transaction, the total trading amount (QXP) and the balance of your total investment.

	Date
	Time
	Explanation

(name of Company/ATT)
	Type of investment
	Buy/Sell
	Quantity
	Price
	Total
	Fund Balance

	
	
	
	
	
	
	
	
	


10- A one page Executive Summary, Spreadsheet of daily trading activity, and any potential appendix will be required on the first day of scheduled presentation, for all groups. You are also encouraged to include your documented research, showing how you became interested in particular investment…as an enclosure to your final report. 

11- All groups have to give a presentation which includes; their strategy, a summary of their activity, and a conclusion about the lessons you have learned and if the market behavior has followed their technical learning. Each group has 15 minutes to present and 5 minutes to answer questions.

12- The grades will be based on the consistency of strategy relative to actual investment, the performance of the portfolio (average return is sufficient), the number of trades per week (higher volume is better), the quality of your executive report, and the quality of your presentation.

Daily Schedule of Classes

	August
25
	Chapter 1
	Introduction—Part I, Fundamentals
Why Study Financial Markets and Institutions

Quantitative Problem 1, page 15

	27
	Chapter 2
	Overview of Financial System
Questions; 1, 2,3,5, 6, & 12, pp. 37 

	29
	Chapter 3
	Fundamentals of Financial Markets/What Do Interest Rate Mean and
What is their Role in valuation

Problems 1,2,3,4,5,9,&11  pp.68& 69

	September

3
	Chapter4  
	Why Do Interest Rate Change? 
Problems 1, 3, & 4 pp. 95

	5
	
	There is no class formal class, reserved for groups to meet and to start

their Portfolio Building Project  

	8
	Chapter 5
	How Do Risk and Term Structure Affect Interest Rates?

Problems 1 through 7, pp.125,126

	10
	Chapter 6
	Are Financial Markets Efficient?

	12
	Chapter 7
	Structure of Central Banks and the Federal Reserve System

	15
	Chapter 8
	Conduct of Monetary Policy: Tools, Goals, Strategy, and Tactics

	17
	
	Problem Solving Period

	19
	
	No Class, Portfolio Adjustment Period

	22
	
	Exam I Chapters 1 through 8

	24

	Chapter 9
	The Money markets

Problems 1 through 10 pp. 235

	        26
	Chapter 10
	The Bond Market

Problems 1,2,3,4,6,&8 page 257

	29


	Chapter 11
	The Stock Market

Problems 1 through 9 pp. 292 & 293

	Oct.
1
	Chapter 12
	The Mortgage Market

Problems 1,2,5 &12 pp. 302

	3
	Chapter 13 
	Foreign Exchange Market

Problems 1- 10, page 334

	6, 8,&10
	Chapter 14
	The International Financial System

	13
	Chapter 21
	The Mutual Fund Industry

Problems 1 through 10, page 559

	15 & 17
	
	No Class, All portfolios need to be liquidated and new investment to be made

	20
	
	Problem Solving Period

	22
	
	Exam II, Chapters 9 through 14 & 21

	24
	 Chapter 17
	Banking and the Management of Financial Institution

Problems 1 through 8 page 446

	27
	Chapter 18
	Commercial Banking Industry: Structure & Competition 

	29
	Chapter 19
	Saving associations and credit Unions

	31
	
	No Class, Portfolio Adjustment Period

	November

3
	Chapter 20
	Banking Regulations

	5
	Chapter 22
	Insurance Companies and Pension Funds

	7
	Chapter 23
	Investment Banks, Security Brokers and Dealers, and Venture

Capital Firms

	10 &12
	Chapter 25
	Hedging with Financial derivatives 

	14
	
	Class Discussion

	17
	
	
Exam III, chapters 13,14,17,18,21, 23, & 25

	    19&21
	
	No official class periods, all portfolio to be liquidated and final report Drafted

	24, 26,  28
	
	Happy Thanksgiving 

	Dec.

1
	Chapter 15
	Why Do Financial Institutions Exist

	3,5,8, $10
	
	Presentation Schedule—all portfolio Executive Summaries are due on 3

	12
	Chapter 16
	What Should Be Done About Conflicts of Interest? – “Peer Evaluations” due


� For more in-depth understanding of foreign exchange market I recommend you to take the International Financial Management.
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