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Course description.  This course focuses on topics in international finance and capital flows management, including exchange rate determination, how to manage foreign exchange exposure, country risk, international investments and capital flows, capital crises in open economies, international capital budgeting, and international financial markets. Students will benefit to have had finance courses, introductory macro and microeconomic theory. Because of the extraordinary pace at which major international financial events are occurring, the class will include daily current event discussion. Each student has to be prepared to share their current event (references) with the rest of class. I highly recommend you to read daily The Financial Times.

Text book
Eun & Resnick, International Financial Management (IFM) 5th edition,  McGraw-Hill/Irwin, New York, 2009, ISBN # 978-0-07-338234-0 
There are also supplementary materials to the text book that are either be distributed in the class, or you can locate them at my website.

Grading is based on the student’s relative standing in class. Your name will be called randomly for class discussion and if you are absent, you will receive a zero automatically. 
The various elements of the course are weighted as follows:
	Individual class discussion
	100 Points

	Exam I
	300 Points

	Term paper and presentation
	300 Points

	Exam II
	300 Points

	Total Possible Points
	1000


Daily Schedule of Classes

	Date
	Topic
	Assignments

	Aug,

  25
   &

  27   
	Globalization & Multinational Firm
Chapter 1 
	· pp. 1-21
· Mini Case, Nike and Sweatshop Labor

· Appendix 1A Gain from Trade

	  Sep.
  1

  &
  3
	International Monetary Systems
Chapter 2
	· pp. 25-55
· Optimum Currency,  website
· Mini Case, Will the U.K. join the Euro Club 

· Foreign Exchange History, website
· Asian Crisis, website

· Causes of Financial Crisis, website

	8
	Balance of Payments
Chapter 3
	· pp. 60-74
· Problem 1, page 76

· Mini Case, Mexico’s Balance of Payment Problem

	10
	The Market For Foreign Exchange
Chapter 5
	· pp. 108-129
· Problems 1 through 9 Page 131

· Mini Case Shrewsbury Herbal Product, Page 133

· Foreign Exchange Quotation, website

	15
	International Parity  Relationships and Forecasting Foreign Exchange Rate, 

Chapter 6 
	· pp. 134-157
Problems 1 through 9, pp. 159-161

	17
&

22
	Management of Transaction Exposure
Chapter 8
	· pp. 192-210
· Problems 1 through 6

· Mini Case, Airbus Dollar Exposure

	24
	Management of Economic Exposure
Chapter 9
	· pp. 221-238

	29
	Management of Transaction Exposure
Chapter 10


	· pp. 242-255

	Oct.
1
	Problem Solving Period
	

	6
	Mid-Term Exam
	

	8
	There is no formal class on October 8, the time is reserved for groups to meet and finalize their research paper outline
	

	13
	Corporate Governance Around the World,
Chapter 4
	· All groups’ outlines are due
· pp. 79-100

· Mini Case, Parmalat: Europe’s Enron

	15
	International Banking and Money Market
Chapter 11
	· pp. 262-281
· Global Financial Crises, website material

	20
	International Bond Market
Chapter 12
	· pp. 289-305
· Mini Case, Sara Lee Corporation’s  Eurobond

	22
	International Equity Market
Chapter 13


	· pp. 309-327
· Complementary material on Chapter 13, website

	27
	Interest Rate and Currency swaps,
Chapter 14
	· pp. 331-344
· Problems 1 through 5, page 344 & 345

· Mini Case, The Centralia Corporation’s Currency Swap

	29
&

Nov. 3
	International Portfolio Investment,
Chapter 15
	· pp., 331-373
· Problems 1 through 6 page 374 & 375

	5
	Foreign Direct Investment and Cross-Border Acquisition, Chapter 16
	· pp. 388-412
· Mini Case, Enron vs. Bombay Politicians

	10
	International Tax Environment and Transfer Pricing, Chapter 21
	· pp. 483-502

	12
	Problem Solving Period
	

	17
	Exam II
	

	19
	There is no official class on the 19th, it has been reserved for group to meet and finalize their term research paper and presentation
	

	Dec.
1
	All Papers are due, first day of presentation
	

	3 & 8
	Scheduled presentation
	

	10
	Globalization, Multi-nationalization, and Sustainability
	All Peer Evaluation form is due


Re: Written Project Requirements:

· 8 - 10 pages excluding the cover page, references, Appendices not included.

· Your group must submit an outline for your term paper on scheduled date.

· Your term paper cannot be related to another course’s assignment.

Please consider the following to be stylistic requirements:

· 12 font Times New Roman print and double-spaced

· Table of content

· One-two page “Executive Summary”

· All new paragraphs indented.

· One extra space between paragraphs.

· Margins of one inch 

· All authors referred need to be included in a complete reference; author(s), title, journal, volume, publisher, dates, and page numbers.

· The Internet professional sites are accepted as reference. Your information should include not only the site location but also the name of author (if provided), the title, the name of any organization that is related to the site and the date it has been retrieved.

· All graphs clearly labeled on both horizontal and vertical axes, and titled.

· All tables titled.

· Every page must be numbered, with the exception of the title page.

· The paper must have a title page that states the title, all group members name, and identifies the course.

· References should appear at the end on a separate page.

· You must run spell-check, and proofread to catch obvious typographical errors.
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