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· What is the best economic system in pursuit of long-term sustainable growth? 

· Are growth and environmental sustainability concurrently obtainable, or there is a trade-off?

· Is lack of capital the main obstacle toward development?

· Can a vulnerable currency attract Foreign Direct Investment (FDI)?

· Should all countries with fluctuated currencies, choose dollar or another substitute/segregate currency as their official currency?

· Is integration of currencies or dollarization a remedy and substitute to weak and vulnerable domestic money?

· Is globalization the answer to achieving long-term growth? If it is, then is globalization equal to full liberalization, or is regional integration sufficient?

· Who are the emerging countries? Are they on their way to full development or we are just using a kinder descriptive word to address them?

Market Capitalization and Economics Development

               There are many misgivings about where capital goes, in practice, capital goes where financial and political stability exist firstly and mostly, followed by where there is a large untapped market, and not necessarily where the cost of production is the lowest (FDI 2010). United States continues to be one of the top countries for attracting capital.

           Additional factors that may attract capital include, the degree of freedom in market activities (ranking data, 2010), and financial market liberalization. There is a clear direct relationship between the level of domestic capitalization, and the country’s attraction for foreign investors. In addition, their degree of deregulation in financial activity, and trade liberalization, has significant correlation with FDI. In general all evidence supports the idea that, market capitalization, either domestic or through foreign direct investment, and the degree of economics freedom, are the two key ingredients for the economic growth.

                       Major financial crisis of the 90s including; Asian Financial Crisis, Mexican Financial Crises (1994-95), Brazilian Financial crisis of 1998, with direct impact on Argentina, and 2007-2011 U.S./Eurpoe financial crisis has had major impact on International Finance and our understanding of global market.
Other factors;
A.   Lack of understanding Fiscal Management.
B. Expansion of Government Expenditure on Deficit. 
C. Expansion of Civil Services and armies on deficit. 
D. Non-Transparent and Non-Collectable Tax Systems. 
E. Financial Liberalization- including deregulation of interest-rate, liberalization of foreign investment, and reduction, or abolition of control on foreign exchange have caused certain externalities that the market is still trying to understand its consequences. 
F. Widespread Privatization- According to private arm of World Bank, IFC, over 1000 large enterprises have been privatized in the last 15 years, this brought the highest level of economic in-equality worldwide, which was not necessarily the intention of the governments. 
G. Creation of Regional Trade Agreements- 
a. European Free Trade Community (EEC) with 27 countries as members. 

b. North American Free Trade Agreement (NAFTA); members include Canada, Mexico and US. U.S. recognizes Colombia, South Korea, and Panama also as trade partners but in a lesser degree.
c. APEC currently has 21 members, including most countries with a coastline on the Pacific Ocean.
d. South America Free Trade Area (Mercosur); member countries include, Argentina, Brazil, Paraguy and Uruguy, is responsible for ¼ of all exports in the area.
e. Central America Common Market; member countries include, Costa Rica, Elsalvador, Guatemala, Honduras and Nicaragua. 

There are other weaknesses; some are more critical than others,

A. External Vulnerability- In the recent years some of the countries in the area such as Chile, Brazil and most recently Mexico have chosen to adopt flexible exchange rate mechanism. It is unavoidable for these countries not to face short-run or even long-run financial disturbance. Once you open your exchange rate to real supply and demand, rather than, all interference pricing, any international financial disturbance impacts your currency. However without a real solid currency, with flexibility and price adjustability, trade liberalization has limited impact on the long-term economics development.

Regardless of the exchange rate mechanism, fixed (pegged with dollar or other hard currency), or flexible, sharp increase in the number and volume of cross-country financial transactions, the growing integration of financial markets, the size and volatility of international capital flow, would and will create currency vulnerability.

B. Fiscal Fragility- Tax reforms are lagging in many countries, without a simple, transparent tax policy, countries are not able to collect necessary revenue to balance their budgets. 
C. Large Foreign Currency Obligation- Many countries suffer from large government obligation, either from a foreign bank/government or locally, in a hard currency denomination. These obligations prevent many of countries from creating long-term budget discipline.    

D. Weak Institutions- 
a. Lack of transparency of government operation. 
b. Unclear and inadequate property rights. 
c. Weak judicial systems. 
d. Low quality of public sector services.

e. Widespread corruption 
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